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SUBJECT: EC CYPRUS RELATIONS 

REF: (A) BRUSSELS 526, (B) BRUSSELS 701, (C) 77 ROME 20037 

1 . EMBOFF CALL ON STEA ANTONINI (MFA OFFICIAL RESPONSIBLE FOR 
EC EXTERNAL ECONOMIC AFFAIRS) JAN. 13 MAINLY TO ASK ABOUT 
CURRENT GOI POSITION FOLLOWING DISCUSSIONS HELD ON 

JAN. 1 1 BETWEEN CYPRIOT MINISTER OF FOREIGN AFFAIRS 
CHRISTOPHIDES AND GOI MINISTER OF FOREIGN AFFAIRS FORLANI 
AND MINISTER OF AGRICULTURE MARCORA. STEA SAID 
CHRISTOPHIDES HAD MADE FULL PRESENTATION OF ECONOMIC AND 
POLITICAL EFFECTS IMPLEMENTATION OF CURRENT EC INTERIM 
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OFFER WOULD HAVE. GOI HAD ENDED BY SAYING IT WOULD REVIEW 
ITS POSITION AND DO ITS BEST TO CONTRIBUTE TO AN IMPROVEMENT 
OF EC OFFER AT JAN. 17 EC COUNCIL MEETING. 

2. STEA WENT ON TO SAY, HOWEVER, THAT ROOM FOR FLEX- 
IBILITY WAS NOT LARGE. THE TWO PRODUCTS THAT PRESENTED 
THE MOST DIFFICULTY WERE NEW POTATOES AND TABLE GRAPES. 
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HE NOTED THAT ITALY HAD DESTROYED (CONVERTED TO ALCHOHOL) 

IN 1977 TWICE THE POTATOES THAT CYPRUS EXPORTS, THAT 
SURPLUS POTATO PRODUCTION REMAINS PREVALENT THROUGHOUT 
MUCH OF THE EC, THAT SURPLUS POTATOES WOULD AGAIN HAVE 
TO BE DESTROYED THIS YEAR AND THAT FARMERS AT AVEZZANO 
HAD BEEN DEMONSTRATING IN THE LAST FEW DAYS AGAINST THE 
LACK OF A MARKET. HE INDICATED GOI MIGHT BE ABLE TO 
EXTEND SEASONAL PERIOD OF NO OR LOW TARIFFS FOR 
POTATOES AND GRAPES BEYOND DATES AS NOW FIXED, BUT 
PROBABLY NOT BY MORE THAN A MONTH OR TWO. 

3. STEA SAID GOI IS CONCERNED ABOUT POLITICAL SITUATION 

IN CYPRUS AND WANTED TO MAKE CONCESSIONS, BUT IT WAS NOT 
APPROPRIATE TO MAKE SUCH CONCESSIONS FOR PRODUCTS THAT 
WERE NOT SUPPORTED (TUTELATI) BY EC COMMON AGRICULTURAL 
POLICY (CAP). HE SAID EC HAD BEEN IN HABIT OF MAKING 
TARIFF CONCESSIONS FOR MEDITERRANEAN PRODUCTS ALMOST 
NONE OF WHICH ENJOYED CAP SUPPORT WHILE ITALY WAS FORCED 
TO BUY SURPLUS PRODUCTS OF NORTHERN EC COUNTRIES. HE 
INDICATED GOI HAD TAKEN POSITION WITH CHRISTOPHIDES AS 
WELL AS WITHIN EC THAT GOI WOULD HELP IMPROVE EC INTERIM 
OFFER IN MEASURE THAT PROGRESS IS MADE ON REFORM OF 
CAP TO COVER MEDITERRANEAN PRODUCTS. 

4. COMMENT. IT APPEARS THAT GOC CMPAIGN HAS HAD AN 
IMPACT AND THAT GOI IS PREPARED TO GO ALONG WITH MODIFI- 
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CATIONS OF EC OFFER ON INTERIM MEASURES THAT, BY POSTPONING 
DATES FOR SEASONAL CHANGES IN TARIFF RATES ON THE MOST 
IMPORTANT PRODUCTS , APPARENTLY WOULD AMOUNT TO ROUGHLY THE 
SAME THING AS PRESERVATION OF 1977 ARRANGEMENTS 
THROUGH A NEGOTIATING PERIOD EXTENDING UP TO JUNE 30. 

EMBASSY BELIEVES EMBOFF’S INQUIRIES AT MFA MAY 
SERVE AS A SUFFICIENT APPROACH TO GOI ON THIS MATTER FOR 
THE TIME BEING WHEN TAKEN TOGETHER WITH OTHER CONVERSA- 
TIONS OF U.S. OFFICIALS REPORTED IN REFTELS. IN ANY CASE, 

THOSE WEIGHING QUESTION OF WHETHER WE SHOULD MAKE 
APPROACHES SHOULD ALSO CONSIDER THAT DOING SO COULD HAVE 
SOME PRICE IN TERMS OF RECEPTION GIVEN U.S. AGRICULTURAL 
REQUESTS IN MTN (MANY OF WHICH STRONGLY AFFECT ITALIAN 
INTERESTS) AS WELL AS POLITICAL SITUATION IN 
ITALY. FINALLY, CONTRARY TO EXPECTATION EXPRESSED REF B 
AND INDICATED ALSO BY EARLIER CONVERSATION WITH STEA 
REPORTED REF C, HE SAID THERE CURRENTLY WAS NO DIFFERENCE 
OF VIEW BETWEEN MFA AND MINISTRY OF AGRICULTURE ON THIS 
ISSUE.GARDNER 
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